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In December 2016, Chinese authorities announced yet another round of domestic rare earth
supply chain inspections as part of Beijing’s ongoing effort to reduce illegal rare earth production
and enforce environmental standards in the nation.
In what has been perhaps the most thorough and comprehensive review to-date, the ongoing
inspections have covered more than 400 companies operating in 23 provinces, with an explicit
focus on 180 companies involved in mining, processing, and trading of rare earth products.
The ongoing inspections follow the recent consolidation of China’s rare earth enterprises into six
large groups – a move that has done little to reduce the number of rare earth businesses operating
in China – but has been effective in centralizing industry control, increasing government oversight,
and strengthening the pricing power of China’s major rare earth producers, as evidenced by major
price increases for most rare earth oxides in China year-to-date.
In light of moderated production, normalized inventory levels, thinning spot supplies, and
increased government oversight and enforcement in China, we have increased our near-term price
forecasts for most rare earth oxides, but maintain the majority of our long-term forecasts, with
some important exceptions.
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Disclaimer and User License Agreement
This report and its contents are copyright and confidential. This report is not for public distribution and
shall not be reproduced or redistributed in part or whole without prior permission from Adamas
Intelligence. This report is for private internal use of the person or company that licenses it and may not
be shared, co-licensed, or distributed among consortiums or multi-company organizations. Apart from
any use as permitted by law, all rights pertaining to this publication are reserved by Adamas Intelligence
and associated copyrights are strictly and legally enforced. This report is watermarked with the licensee’s
name, company, and e-mail address to help Adamas Intelligence protect and enforce its copyrights.
This report is provided for information purposes only. It is not a complete survey of every material fact
respecting any company, project, resource, reserve, mine, market, end-use, application, or nation. This
report has been prepared in good faith on the basis of information available up to 7 days prior to the date
of publication without independent verification, unless specified otherwise.
The information provided in this report is from primary research, secondary research, and other sources,
which we believe to be reliable. Efforts have been made to try and ensure the accuracy of the data and
information contained in this report, however, Adamas Intelligence does not guarantee or warrant the
accuracy, reliability, completeness, or currency of the information in this report. Readers are responsible
for assessing the relevance and accuracy of the contents of this publication. Adamas Intelligence will not
be liable for any loss, damage, cost, or expense incurred or arising by any reason of any person or business
using or relying on information, forecasts, estimates, or opinions stated in this publication. Companies,
exploration projects, mines, or other facilities may be identified by proprietary or trade names herein to
help readers identify particular companies, projects, mines, or facilities but this is not, and is not intended
to be, an endorsement or recommendation of the project, mine, facility, or company referred to, unless
explicitly stated.
This report contains “forward-looking statements” – that is, statements related to future events. In this
report, forward-looking statements address our expectations of future rare earth production, supply,
demand, consumption, and pricing within parameters defined by stated scenarios, and often contain
words such as “forecast”, “project”, “expect,” “anticipate,” “intend,” “plan,” “believe,” “seek,” “see,” or
“will.” Forward-looking statements by their nature address matters that are, to different degrees,
uncertain. A number of future uncertainties exist that could cause actual results to be materially different
than those expressed in our forward-looking statements. Readers are responsible for assessing the
relevance and accuracy of these forward-looking statements. Adamas Intelligence will not be liable for
any loss, damage, cost, or expense incurred or arising by any reason of any person or business using or
relying on forward-looking statements in this report.
This report also includes analyses and opinions expressed by the author and Adamas Intelligence. The
analyses, opinions, and forward-looking statements expressed are current as of the date of this report’s
publication and may be subject to change without notice. Readers should not solely rely on the
information contained in this report and must make investment and/or business decisions based on their
own objectives, risk profiles, and financial positions. At the time of this report’s publication, neither the
author nor any other employees of Adamas Intelligence owned shares or stock options in any of the
publicly-traded companies mentioned herein.

2
Copyright © 2017 Adamas Intelligence – All Rights Reserved

Table of Contents
What You Need to Know ....................................................................................................................4
Updated Base Case Price Forecasts .....................................................................................................5
Increase / Decrease to Base Case Forecasts ........................................................................................9
What’s Driving Rare Earth Prices Higher in 2017? .............................................................................. 10
What Do We Expect in the Near-Term?............................................................................................. 11
Price Forecast Comparison Charts..................................................................................................... 13
Lanthanum Oxide (2N): ........................................................................................................ 13
Lanthanum Oxide (5N): ........................................................................................................ 13
Cerium Oxide (2N): .............................................................................................................. 14
Cerium Oxide (4N): .............................................................................................................. 14
Praseodymium Oxide (2N):................................................................................................... 15
Neodymium Oxide (2N):....................................................................................................... 15
Neodymium-Praseodymium (NdPr) Oxide (2N): .................................................................... 16
Samarium Oxide (2N): .......................................................................................................... 16
Europium Oxide (2N):........................................................................................................... 17
Gadolinium Oxide (2N): ........................................................................................................ 17
Gadolinium Oxide (4N): ........................................................................................................ 18
Terbium Oxide (3N):............................................................................................................. 18
Dysprosium Oxide (2N): ....................................................................................................... 19
Holmium Oxide (2N5):.......................................................................................................... 19
Erbium Oxide (2N):............................................................................................................... 20
Ytterbium Oxide (4N): .......................................................................................................... 20
Lutetium Oxide (3N): ............................................................................................................ 21
Yttrium Oxide (5N): .............................................................................................................. 21

3
Copyright © 2017 Adamas Intelligence – All Rights Reserved

